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T. SAMUEL 20 August 2009

Municipal Manager ����

I certify that the salaries, allowances and benefits of Councillors (how about loans made to

Councillors, if any, and payments made to Councillors for loss of office, if any) as disclosed in

note 14 of these annual financial statements are within the upper limits of the framework

envisaged in Section 219 of the Constitution, read with the Remuneration of Public Officer

Bearers Act and the Minister of Provincial and Local Government’s determination in

accordance with this Act.

I am responsible for the preparation of these annual financial statements, which are set out on

pages 1 to 35 , in terms of Section 126(1) of the Municipal Finance Management Act and

which I have signed on behalf of the Municipality.



Note 2009 2008
R R

ASSETS

Current assets 38,161,269     32,439,491     
Cash or cash equivalents 21 18,336,137     17,312,921     
Trade and other receivables from exchange 
transactions 9 18,245,811     14,763,146     
Other receivables from non-cash exchange 
transactions 9 10,354            363,424          
VAT receivable 7 1,568,967       -                 

Non-current assets 51,562,139     31,277,180     
Property, plant and equipment 8 51,562,139     31,203,564     
Intangible assets -                  73,616            

Total Assets 89,723,408    63,716,671    

LIABILITIES

Current liabilities 9,807,570       8,821,015       
Trade and other payables from exchange 
transactions 3 407,364          4,192,908.00  
Consumer deposits 4 349,291          322,388.00     
Unspent conditional grants and receipts 5 5,751,169       2,770,502.00  
VAT payable 6 -                  853,193          
Current provisions 16 2,984,865       477,354          
Current portion of borrowings 1 -                  -                 
Current portion of finance lease liabilities 2 219,440          188,876          
Current portion of defined benefit plan obligations 18 95,441            -                 
Bank overdraft -                  15,794            

Non-current liabilities 4,092,686       626,811          
Non-current borrowings 1 -                  -                 
Non-current finance lease liabilities 2 458,866          626,811          
Non-current provisions 17 1,920,000       -                 
Defined benefit plan obligations 18 1,713,820       -                 

Total Liabilities 13,900,256    9,447,826      

Net assets 75,823,152    54,268,845    

Net assets 75,823,152     54,268,845
Accumulated Surplus/(Deficit) 75,823,152     54,268,845     

Total Net Assets and Liabilities 75,823,152    54,268,845    

SAKHISIZWE LOCAL MUNICIPALITY
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 30 JUNE 2009

������



Note 2009 2008
R R

REVENUE

Rates 1,077,541       1,492,690       
Penalties on rates
Service charges 10 5,666,052       6,554,141       
Rental of facilities and equipment -                  60,484            
Interest earned - external investments 1,826,161       628,010          
Interest on arrears. 1,042,882       2,745,887       
Fines 53,071            
Licenses and Permits 13,912            14,497            
Income Agency Services -                  
Government grants and subsidies 11 28,300,777     18,906,214     
Government grants and subsidies - PPE 2,122,698       3,222,714       
Other income 12 2,342,293       3,667,865       
Gain on disposal of PPE -                  231,886          

Total Revenue 42,445,387     37,524,388     

EXPENDITURE

Employee related costs 13 16,956,749     13,640,523     
Remuneration of Councillors 14 2,169,364       2,356,005       
Bad Debt 2,719,880       11,025,553     
Depreciation 4,715,102       2,017,964       
Repairs and maintenance 766,182          324,182          
Interest paid 15 93,274            77,498            
Bulk Payments 3,069,751       2,500,521       
Contracted Services 119,681          -                  
Grants and Subsidies paid 11,085,642     1,000              
General expenses 6,408,916       6,437,394       

Total Expenditure 48,104,541     38,380,641     

SURPLUS/(DEFICIT) FOR THE YEAR (5,659,154)      (856,253)         

SAKHISIZWE LOCAL MUNICIPALITY
STATEMENT OF FINANCIAL PERFORMANCE 

FOR THE YEAR ENDED 30 JUNE 2009

������



Government  Grant 
Reserve

Accumulated 
Surplus/      (Deficit)

Total

R R R
2008
Balance at 1 July 2007 2,308,650                34,173,862               36,482,512 
Correction of error (Note 19)                             -   2,577,580                 2,577,580 
Restated balance 2,308,650 36,751,442 39,060,092
Surplus/(deficit) for the year (856,253)                                   -856,253 
Correction of error (Note 19) (2,308,650)              18,373,656                            16,065,006 

Balance at 30 June 2008                             -                54,268,845               54,268,845 

2009
Correction of error (Note 19)                             -   27,213,462                            27,213,462 

Restated balance                             -                81,482,306               81,482,306 

Surplus/(deficit) for the year (5,659,154)                             (5,659,154)

Balance at 30 June 2009                             -                75,823,152               75,823,152 
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1.  Summary of significant accounting policies for the year ended 30 June 2009. 

The principal accounting policies applied in the preparation of these financial statements are set out 
below and are consistent with those applied in the previous year unless otherwise stated. 

1.1 Basis of preparation 

The financial statements have been prepared in accordance with the Standards of Generally 
Recognised Accounting Practices (GRAP) prescribed by the Minister of Finance in terms of:

• General Notice 991 of 2005, issued in Government Gazette no. 28095 of 15 December 
2005; and 

• General Notice 992 of 2005, issued in Government Gazette no. 28095 of 7 December 
2005; and 

The Standard comprise of the following:

GRAP 1 - Presentation of Financial Statements

GRAP 2 - Cash Flow Statements

GRAP 3 - Accounting Policies, Changes in Accounting Estimates and Errors

GRAP 4 - The Effects of Changes in Foreign Exchange Rates

GRAP 5 – Borrowing Costs

GRAP 6 - Consolidated Financial Statements and Accounting for Controlled Entities

GRAP 7 - Accounting for Investments in Associates

GRAP 8 - Financial Reporting of Interests in Joint Ventures

GRAP 9 – Revenue

GRAP 12 – Inventories

GRAP 13 - Leases

GRAP 16 – Investment Property

GRAP17 - Property, Plant and Equipment

GRAP 19 - Provisions, Contingent Liabilities and Contingent Asset

GRAP 23 – Revenue from non-exchange transactions

Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP. 

The Municipality has, in terms of Directive 4, issued by the Accounting Standards Board in 
March 2009 on Transitional Provisions for Medium and Low Capacity Municipalities, taken 
advantage of the transitional provision for individual Standards of GRAP for medium and low 
capacity municipalities. Further reference to the application of Directive 4 has been made in 
the relevant accounting policies below. 
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1.2 Presentation currency 

These annual financial statements are presented in South African Rand. 

1.3 Going concern assumption 

These annual financial statements are prepared on the basis that the municipality will remain 
a going concern for the foreseeable future. 

1.4 Comparative Information 

Budget information in accordance with GRAP 1 and 24, has been provided in an annexure to 
these financial statements and forms part of the audited annual financial statements. 

When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are restated. The nature and reason for the 
reclassification is disclosed. Where accounting errors have been identified in the current year, 
the correction is made retrospectively as far as is practicable, and the prior year comparatives 
are restated accordingly. Where there has been a change in accounting policy in the current 
year, the adjustment is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. 

1.5 Financial Instruments 

1.5.1 Initial Recognition 

Financial instruments are initially recognised at fair value. 

1.5.2 Subsequent measurement 

Financial Assets are categorised according to their nature as either financial assets at 
fair value through profit or loss, held-to maturity, loans and receivables, or available 
for sale. Financial liabilities are categorised as either at fair value through profit or loss 
or financial liabilities carried at amortised cost ("other"). The subsequent 
measurement of financial assets and liabilities depends on this categorisation and, in 
the absence of an approved GRAP Standard on Financial Instruments, is in 
accordance with IAS 39. 

1.5.3 Investments 

Investments, which include listed government bonds, unlisted municipal bonds, fixed 
deposits and short-term deposits invested in registered commercial banks, are 
categorised as either held-to-maturity where the criteria for that categorisation are 
met, or as loans and receivables, and are measured at amortised cost. Where 
investments have been impaired, the carrying value is adjusted by the impairment 
loss, which is recognised as an expense in the period that the impairment is identified. 
Impairments are calculated as being the difference between the carrying amount and 
the present value of the expected future cash flows flowing from the instrument. On 
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disposal of an investment, the difference between the net disposal proceeds and the 
carrying amount is charged or credited to the Statement of Financial Performance. 

1.5.4 Trade & other receivables 

Trade and other receivables are categorised as financial assets: loans and 
receivables and are initially recognised at fair value and subsequently carried at 
amortised cost. Amortised cost refers to the initial carrying amount, plus interest, less 
repayments and impairments. An estimate is made for doubtful receivables based on 
a review of all outstanding amounts at year-end. Significant financial difficulties of the 
debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and 
default or delinquency in payments (more than 30 days overdue) are considered 
indicators that the trade receivable is impaired. Impairments are determined by 
discounting expected future cash flows to their present value. Amounts that are 
receivable within 12 months from the reporting date are classified as current. 

An impairment of trade receivables is accounted for by reducing the carrying amount 
of trade receivables through the use of an allowance account, and the amount of the 
loss is recognised in the Statement of Financial Performance within operating 
expenses. When a trade receivable is uncollectible, it is written off. Subsequent 
recoveries of amounts previously written off are credited against operating expenses 
in the Statement of Financial Performance. 

1.5.5 Trade payables and borrowings 

Financial liabilities consist of trade payables and borrowings. They are categorised as 
financial liabilities held at amortised cost, are initially recognised at fair value and 
subsequently measured at amortised cost which is the initial carrying amount, less 
repayments, plus interest.   

1.5.6 Cash & cash equivalents 

Cash includes cash on hand (including petty cash) and cash with banks (including call 
deposits). Cash equivalents are short-term highly liquid investments, readily 
convertible into known amounts of cash,that are held with registered banking 
institutions with maturities of three months or less and are subject to an insignificant 
risk of change in value. For the purposes of the cash flow statement, cash and cash 
equivalents comprise cash on hand, deposits held on call with banks, net of bank 
overdrafts. The municipality categorises cash and cash equivalents as financial 
assets: loans and receivables. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft are expensed as incurred. Amounts owing in respect of bank overdrafts are 
categorised as financial liabilities: other financial liabilities carried at amortised cost. 
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1.6 Leases 

1.6.1 Municipality as Lessee  

Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the municipality. Property, 
plant and equipment or intangible assets subject to finance lease agreements are 
initially recognised at the lower of the asset's fair value and the present value of the 
minimum lease payments. The corresponding liabilities are initially recognised at the 
inception of the lease and are measured as the sum of the minimum lease payments 
due in terms of the lease agreement, discounted for the effect of interest. In 
discounting the lease payments, the municipality uses the interest rate that exactly 
discounts the lease payments and unguaranteed residual value to the fair value of the 
asset plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance 
with the stated accounting policies applicable to property, plant, equipment or 
intangibles. The lease liability is reduced by the lease payments, which are allocated 
between the lease finance cost and the capital repayment using the effective interest 
rate method. Lease finance costs are expensed when incurred. The accounting 
policies relating to derecognition of financial instruments are applied to lease 
payables. The lease asset is depreciated over the shorter of the asset's useful life or 
the lease term. 

Operating leases are those leases that do not fall within the scope of the above 
definition. Operating lease rentals are accrued on a straight-line basis over the term of 
the relevant lease. 

1.6.2 Municipality as Lessor  

Under a finance lease, the municipality recognises the lease payments to be received 
in terms of a lease agreement as an asset (receivable). The receivable is calculated 
as the sum of all the minimum lease payments to be received, plus any unguaranteed 
residual accruing to the municipality, discounted at the interest rate implicit in the 
lease. The receivable is reduced by the capital portion of the lease instalments 
received, with the interest portion being recognised as interest revenue on a time 
proportionate basis. The accounting policies relating to derecognition and impairment 
of financial instruments are applied to lease receivables. 

Rental income from operating leases is recognised on a straight-line basis over the 
term of the relevant lease. 

1.7 Bank overdraft & Borrowings 

Bank overdrafts and borrowings are initially measured at fair value, and are subsequently 
measured at amortised cost, using the effective interest rate method. Any difference between 
the proceeds (net of transaction costs) and the settlement or redemption of borrowings is 
recognised over the term of the borrowings in accordance with the municipality’s accounting 
policy for borrowing costs. 
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1.8 Provisions 

A provision is recognised when the municipality has a present obligation (legal or 
constructive) as a result of a past event and it is probable (i.e. more likely than not) that an 
outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation, and a reliable estimate can be made of the amount of the obligation.

Provisions are reviewed at each Statement of Financial Position date and adjusted to reflect 
the current best estimate. Where the effect of the time value of money is material, the amount 
of a provision is the present value of the expenditure expected to be required to settle the 
obligation. 

The municipality does not recognise a contingent liability or contingent asset. A contingent 
liability is disclosed unless the possibility of an outflow of resources embodying economic 
benefits is remote. A contingent asset is disclosed where an inflow of economic benefits is 
probable. 

Future events that may affect the amount required to settle an obligation are reflected in the 
amount of a provision where there is sufficient objective evidence that they will occur. Gains 
from the expected disposal of assets are not taken into account in measuring a provision. 
Provisions are not recognised for future operating losses. The present obligation under an 
onerous contract is recognised and measured as a provision. 

1.9 Employee Benefits 

(a) Pension obligations 

The Municipality contributes to various pension schemes which are classified as defined 
contribution plans. A defined contribution plan is a pension plan under which the 
Municipality pays fixed contributions into a separate entity. The Municipality has no legal 
or constructive obligations to pay further contributions if the fund does not hold sufficient 
assets to pay all employees the benefits relating to employee service in the current and 
prior periods.  

The contributions are recognised as employee benefit expense when they are due. 

(b) Defined Benefit Plans 

Post Retirement Medical obligations 

The Municipality provides post-retirement healthcare benefits to its retirees. The 
entitlement to these benefits is usually conditional on the employee remaining in service 
up to retirement age and the completion of a minimum service period. An actuarial study 
was undertaken in 2009 to determine the municipality’s obligations. 
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1.10 Unutilised Conditional Grants 

Unutilised conditional grants are reflected on the Statement of Financial Position as a creditor 
– Unutilised conditional grants. They represent unspent government grants, subsidies and 
contributions from the public. This creditor always has to be backed by cash. The following 
provisions are set for the creation and utilisation of this creditor: 

• The cash which backs up the creditor is invested until it is utilised. 
• Interest earned on the investment is treated in accordance with grant conditions. If it is 

payable to the funder it is recorded as part of the creditor. If it is the Municipality’s 
interest it is recognised as interest earned in the Statement of Financial Performance. 

• Whenever an asset is purchased out of the unutilised conditional grant an amount equal 
to the cost price of the asset purchased is transferred from the Unutilised Conditional 
Grant into the statement of financial performance as revenue.  

1.15 Value Added Tax 

The Council accounts for Value Added Tax on the cash basis. 

1.16 Property Plant and Equipment 

Property, plant and equipment is stated at cost, less accumulated depreciation and 
accumulated impairment losses, except land and buildings, for which the municipality has 
taken advantage of the three year transition period granted in Directive 4 for the initial 
adoption of GRAP 12, 16, 17 and 102.  In terms of Directive 4, as the municipality was not 
able to establish an accurate value separately for land and buildings, the municipality has 
disclosed land & buildings at a value of R1 per asset and will take advantage of the allowed 
three year transitional period, in which to have the land and buildings accurately and 
independently valued. Heritage assets, which are culturally significant resources and which 
are shown at cost, are not depreciated owing to the uncertainty regarding their estimated 
useful lives.  Similarly, land is not depreciated as it is deemed to have an indefinite life. 

Where items of property, plant and equipment are acquired in exchange for non- monetary or 
monetary assets or a combination of both, property, plant and equipment are measured at 
their fair value. 

Subsequent expenditure relating to property, plant and equipment is capitalised if it is 
probable that future economic benefits or potential service delivery of the asset are enhanced 
in excess of the originally assessed standard of performance.  If expenditure only restores the 
originally assessed standard of performance, then it is regarded as repairs and maintenance 
and is expensed. The enhancement of an existing asset so that its use is expanded, or the 
further development of an asset so that its original life is extended, are examples of 
subsequent expenditure which should be capitalised.

Gains and losses on disposals are determined by comparing the proceeds with the carrying 
amount and are recognised (net) in the Statement of Financial Performance. When revalued 
assets are sold, the amounts included in the Revaluation Reserve are transferred to the 
Accumulated Surplus/(Deficit) directly in the Statement of Changes in Net Assets. 
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Depreciation and impairment losses 

Depreciation is calculated on cost less residual value, using the straight line method over the 
estimated useful lives for all assets. The depreciation rates are based on the following 
estimated useful lives: 

Years Years
Infrastructure Other
Roads and Paving 30 Buildings 30 
Pedestrian Malls 30 Specialist vehicles 10 
Electricity 20-30 Other vehicles 5 
Water 15-20 Office equipment 3-7 
Sewerage 

Housing 

15-20 

30 

Furniture and fittings 
Emergency equipment 
Computer equipment 

5-10  
5-7 
5 

Watercraft 15 
Bins and containers 5 

Community Specialised plant and  
Improvements 30 equipment 10-15 
Recreational Facilities 20-30 Other plant and  
Security 5 equipment 2-5 

Landfill sites 15 
Investment Properties 30 

Heritage assets, which are defined as culturally significant resources are not depreciated as 
they are regarded as having an infinite life. Land is also not depreciated for the same reason. 

Intangible assets are initially recorded at their cost price and are subsequently amortised over 
their expected useful lives.  An intangible asset is defined as an identifiable non – monetary 
asset without physical substance held for use in the production or supply of goods or 
services, for rental to others, or for administrative purposes.  The intangible assets under the 
control of Sakhisizwe municipality are amortised according to the straight line method.  

Incomplete construction work is stated at historic cost.  Depreciation only commences when 
the asset is commissioned into use. 

The residual value, the useful life of an asset and the depreciation method is reviewed 
annually and any changes are recognised as a change in accounting estimate in the 
Statement of Financial Performance. 

The municipality tests for impairment where there is an indication that an asset may be 
impaired. An assessment of whether there is an indication of possible impairment is done at 
each reporting date. Where the carrying amount of an item of property, plant and equipment 
is greater than the estimated recoverable amount (or recoverable service amount), it is 
written down immediately to its recoverable amount (or recoverable service amount) and an 
impairment loss is charged to the Statement of Financial Performance. 
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1.17 Revenue Recognition 

Revenue is derived from a variety of sources that includes rates levied, grants from other tiers 
of government and revenue from trading activities and municipal services provided. Revenue 
comprises the fair value of the consideration received or receivable for the sale of goods and 
services in the ordinary course of the municipality’s activities. Revenue is shown net of value-
added tax, returns, rebates and discounts. 

The municipality recognises revenue when the amount of revenue can be reliably measured, 
it is probable that future economic benefits will flow to the entity, these benefits can be 
measured reliably and the specific criteria has been met for each of its activities as described 
below. The amount of revenue is not considered to be reliably measurable until all 
contingencies relating to the sale have been resolved.  

Service charges relating to water are based on consumption.  Meters are read and billed on a 
monthly basis and revenue is recognized when billed. Estimates of consumption are made 
monthly when meter readings have not been performed.  The estimates of consumption are 
recognized as revenue when billed.  Adjustments to estimates of consumption are made in 
the billing period when meters have been read.  These adjustments are recognized as 
revenue in the billing period. 

Sewerage charges are levied and billed on a monthly basis based on the municipality’s tariff 
policy. 

Service charges relating to water and sewerage & sanitation are collected on behalf of the 
Chris Hani District Municipality and are not disclosed as revenue for the municipality.  

Various services are provided on a prepayment basis in which case no formal billing takes 
place and revenue is accrued when received. 

Interest earned on investments is recognised in the Statement of Financial Performance on a 
time proportionate basis that takes into account the effective yield on the investment. Interest 
earned on the following investments is not recognised in the Statement of Financial 
Performance: 

• Interest earned on unutilised conditional grants is allocated directly to the unutilised 
conditional grant creditor, if the grant conditions indicate that interest is payable to the 
funder. 

Revenue from the sale of goods is recognised when all the following conditions have been 
satisfied: 

• The municipality has transferred to the buyer the significant risks and rewards of 
ownership of the goods. 

• The municipality retains neither continuing managerial involvement to the degree 
usually associated with ownership nor effective control over the goods sold. 

• The amount of revenue can be measured reliably. 
• It is probable that the economic benefits or service potential associated with the 

transaction will flow to the municipality. 
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• The costs incurred or to be incurred in respect of the transaction can be measured 
reliably. 

Income for agency services is recognised on a monthly basis once the income collected on 
behalf of agents has been quantified.  The income recognised is in terms of the agency 
agreement. 

Revenue from public contributions is recognised when all conditions associated with the 
contribution have been met or where the contribution is to finance property, plant and 
equipment, when such items of property, plant and equipment is brought into use.  Where 
public contributions have been received but the municipality has not met the condition, a 
liability is recognised 

Revenue from non-exchange transactions

Revenue from rates is recognized, net of rebates granted, when the legal entitlement to this 
revenue arises. 

Collection charges are recognized when such amounts are legally enforceable. 

Interest on outstanding debtors is recognized on a time proportionate basis and is charged on 
all outstanding debtors older than 30 days. 

Fines constitute both spot fines and summonses.  Revenue from spot fines is recognised 
when payment is received, and the revenue from the issuing of summonses is only 
recognised when collected by the Courts and paid over to the Municipality. Due to the various 
legal processes that can apply to summonses and the inadequate information received from 
the Courts, it is not possible to measure this revenue when the summons is issued. 

Donations are recognised on a cash receipt basis or where the donation is in the form of 
property, plant and equipment, when such items of property, plant and equipment are brought 
into use. 

Contributed property, plant and equipment are recognised when such items of property, plant 
and equipment are brought into use. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is 
based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No.56 of 2003) and is recognised when the recovery thereof from the 
responsible councillors or officials is virtually certain. 

Conditional Grants and Receipts 

Revenue received from conditional grants, donations and funding are recognised as revenue 
to the extent that the Municipality has complied with any of the criteria, conditions or 
obligations embodied in the agreement.  To the extent that the criteria, conditions or 
obligations have not been met a liability is recognised. 
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1.18 Borrowing costs 

All borrowing costs, being interest cost incurred by the Municipality when borrowing funds, 
are recognised as finance costs expenses in the period in which it is incurred. 

1.19 Related parties 

Individuals as well as their close family members, and/or entities are related parties if one 
party has the ability, directly or indirectly, to control or jointly control the other party or 
exercise significant influence over the other party in making financial and/or operating 
decisions. Key management personnel is defined as the Municipal Manager, Chief Financial 
Officer and all other managers reporting directly to the Municipal Manager or as designated 
by the Municipal Manager. 

1.20 Unauthorised Expenditure 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not 
in terms of the conditions of an allocation received from another sphere of government, 
municipality or organ of state and expenditure in the form of a grant that is not permitted in 
terms of the Municipal Finance Management Act (Act No.56 of 2003).  Unauthorised 
expenditure is accounted for as an expense in the Statement of Financial Performance and 
where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

1.21 Irregular Expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management 
Act (Act No.56 of 2003), the Municipal Systems Act (Act No.32 of 2000), the Public Office 
Bearers Act (Act No. 20 of 1998) or is in contravention of the Municipality’s supply chain 
management policy.  Irregular expenditure excludes unauthorised expenditure.   Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and 
where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance.

1.22 Fruitless and Wasteful Expenditure 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been 
avoided had reasonable care been exercised.  Fruitless and wasteful expenditure is 
accounted for as expenditure in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance.

1.23 Rounding 

The amounts reflected in the financial statements of the Municipality are all in Rand, and all 
amounts are rounded off to the nearest Rand. 
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30 June 2009
Land and Infra-

Reconciliation of Carrying Value Buildings structure Community Total
R R R R R

Carrying values 
at 1 July 2008
   Cost                8,252,085                9,418,978              14,646,460              13,259,276              45,576,799 
   Correction of error
   Accumulated depreciation                 (142,025)              (1,704,900)              (6,801,000)              (5,725,310)            (14,373,235)

Additions                             -                               -                               -   89,520                                        89,520 
Capital under Construction 
Depreciation                             -                               -                               -   (4,878,656)                            (4,878,656)
Disposals                             -                               -                               -                               -                               - 
    Cost                            -                              -                              -   -                                                   -  
   Accumulated depreciation                            -                              -                              -   -                                                  -  

Impairment losses                             -                               -                               -   -                                                      - 
    Other movements               (8,106,544)               44,687,793               (3,870,284) (103,581)                               32,607,384 
Carrying values at 30 June 2009                       3,516               44,942,198                3,975,176                2,641,249              51,562,139 

    Cost                8,252,085                9,418,978              14,646,460              13,348,796              45,666,319 
    Other movements               (8,106,544)               37,228,120               (3,870,284) (103,581)                               25,147,711 
    Accumulated depreciation                 (142,025)              (1,704,900)              (6,801,000)             (10,603,966)            (19,251,891)

30 June 2008
Land and Infra-

Reconciliation of Carrying Value Buildings structure Community Total

R R R R R

Carrying values 
at 1 July 2007
   Cost                8,252,085              13,942,276              14,646,460              12,617,615              49,458,436 
   Correction of error                            -                              -                              -                              -                             -  
   Accumulated depreciation                 (117,990)              (4,181,061)              (6,433,667)              (5,587,302)            (16,320,020)

Additions                             -                  3,667,726                             -   1,443,440                              5,111,166 
Capital under Construction                             -                               -                               -   -                                                      - 
Depreciation                    (24,035)                  (889,798)                  (367,333) (720,519)                               (2,001,685)
Disposals                             -                               -                               -                               -                               - 

    Cost                            -                              -                              -   -                                                   -  
   Accumulated depreciation                            -                              -                              -   -                                                  -  

Impairment losses                             -                               -                               -   -                                                      - 
Other movements               (4,825,064) (219,269)                               (5,044,333)
Carrying values at 30 June 2008                8,110,060                7,714,078                7,845,460                7,533,966              31,203,564 

    Cost                8,252,085                9,418,978              14,646,460              13,259,276              45,576,799 
   Accumulated depreciation                 (142,025)              (1,704,900)              (6,801,000)              (5,725,310)            (14,373,235)

.�
��������!���&�(&����!�����	�0��0�����,����,�����!�/��8��!%�����&�(&���%:

Intangible Assets
Computer

Reconciliation of Carrying Value Software Total
R R R R R

Carrying values at 1 July 2008                     73,616                             -                               -                               -                      73,616 
   Cost                   156,617                            -                              -                              -                     156,617 
   Correction of error                           -  
   Accumulated depreciation                   (83,001)                            -                              -                              -                     (83,001)

Additions                             -                               -                               -                               -                               - 
Capital under Construction                             -                               -                               -                               -                               - 
Depreciation                             -                               -                               -                               -                               - 
Disposals                     73,616                             -                               -                               -                               - 

    Cost                   156,617                            -                              -   -                                           156,617 
   Accumulated depreciation                   (83,001)                            -                              -   -                                          (83,001)

Impairment losses
Other movements (Correction depreciation)                             - 
Carrying values at 30 June 2009                             -                               -                               -                               -                              -   

    Cost                            -                              -                              -                              -                             -  
   Accumulated depreciation                            -                              -                              -                              -                             -  
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PROPERTY, PLANT AND EQUIPMENT (continued)

Other

              33,138,416 

Other

               8,110,060                7,714,078                7,533,966 

               8,134,095                9,761,215                8,212,793                7,030,313 

              31,203,564                7,845,460 
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2008 2008 2008 2009 2009 2009
Actual Actual Surplus/ Actual Actual Surplus/
Income Expenditure (Deficit) Income Expenditure (Deficit)

R R R R R R

45,500              3,556,406         (3,510,906)        Executive & Council 534,000           8,697,862        (8,163,862)      
20,665,183       7,572,437         13,092,745       Finance & Admin 22,481,535      9,864,409        12,617,126      

-                        591                   (591)                  Planning & Development 340,676           2,326,202        (1,985,526)      
968,499            1,514,751         (546,252)           Health 1,330,011        1,681,170        (351,159)         
172,673            1,574,282         (1,401,609)        Community & Social Services 373,177           781,981           (408,804)         

1,479,157         1,031,800         447,357            Public Safety 1,896,837        1,889,615        7,222              
480,392            997,723            (517,331)           Housing 1,338,918        1,534,562        (195,644)         
15,388              218,201            (202,813)           Parks & Recreation 57                   150,496           (150,439)         

3,038,446         5,298,196         (2,259,750)        Sanitation -                      -                      -                  
4,681,581         4,643,329         38,253              Waste Management 2,294,143        5,966,593        (3,672,450)      

505,446            1,566,457         (1,061,011)        Road Transport 5,529,376        8,163,934        (2,634,558)      
3,967,764         6,732,601         (2,764,837)        Water -                      -                      -                  
5,258,185         3,673,866         1,584,319         Electricity 6,326,657        7,047,717        (721,060)         

41,278,214     38,380,641      2,897,573        TOTAL 42,445,387    48,104,541     (5,659,154)     

APPENDIX C

SAKHISIZWE LOCAL MUNICIPALITY
SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 

FOR THE YEAR ENDED 30 JUNE 2009
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Par. no. Basis for disclaimer of opinion CE RA CA IC M

8 Cash and cash equivalents � � 3 � �
9 & 11 Trade and other receivables � � 3 � �
10 Trade and other receivables - Journals 5 � � � �
12 Trade and other receivables - Doubtful debts 7 � � � �
13 Revenue 5 � 3 � �
14 Interest on arrears 5 � � � �
16 DoRA reconciliations 5 � � � �

17 VAT 7 � 3 � �
18 PPE and investment properties 7 � 6 � �
19 PPE — Journals 5 � � � �
20 Trade payables 5 � � � �
21 Consumer deposits � � 3 � �
22 Unspent conditional grants and receipts 5 � 3 � �
23 Unspent conditional grants and receipts 7 � � � �
25 Commitments 7 � 6 � �
26 Leases 7 � 3 � �
27 Accumulated surplus 7 � 5 � �
29 Expenditure 5 � 3 � �
30 Expenditure — classification 7 � 5 � �
31 Irregular expenditure 7 � 3 � �
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